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RSM

RSM Hayes Audit

A . PO Box 9588
Independent Auditor’s Report It AU RIS TTD

Level 1, 1Broadway
Newmarket, Auckland 1023

To the trustees of T +64 (9) 3671656
Manukau Counties Community Facilities Charitable Trust W IR LR, 2

Opinion

We have audited the financial statements of Manukau Counties Community Facilities Charitable Trust (“the
Trust™), which comprise:;

= the statement of financial position as at 31 March 2017;

= the statement of comprehensive revenue and expense for the year then ended;

= the statement of changes in net assets;

= the statement of cash flows for the year then ended; and

= the notes to the financial statements, which include significant accounting policies.

In our opinion, the accompanying financial statements on pages 6 to 15 present fairly, in all material respects, the
financial position of Manukau Counties Community Facilities Charitable Trust as at 31 March 2017, and its
financial performance and its cash flows for the year then ended in accordance with Public Benefit Entity
Standards Reduced Disclosure Regime issued by the New Zealand Accounting Standards Board.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)).
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report.

We are independent of the Trust in accordance with Professional and Ethical Standard 1 (Revised) Code of
Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board, and
we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the Manukau Counties
Community Facilities Charitable Trust.

Other information

The trustees are responsible for the other information. The other information comprises the Directory on page 3
and the Depreciation Schedule on pages 16 to 28 (but does not include the financial statements and our
auditor’s report thereon), which we obtained prior to the date of this auditor’s report. Our opinion on the
financial statements does not cover the other information and we do not express any form of audit opinion or
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

AUDIT|TAX|CONSULTING

RSM Hayes Audit is amember of the RSM network and trades as RSM. RSM is the trading name used by the members of the RSM network. Each member of the RSM network is an independent
accounting and consulting firm which practises in its own right. The RSM network is not itself a separate legal entity in any jurisdiction



RSM

Responsibilities of the trustees for the financial statements

The trustees are responsible, on behalf of the Trust, for the preparation and fair presentation of the financial
statements in accordance with Public Benefit Entity Standards Reduced Disclosure Regime, and for such
internal control as those charged with governance determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error

In preparing the financial statements, the trustees are responsible, on behalf of the Trust, for assessing the
Trust’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the trustees either intend to liquidate the Trust or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the decisions of users taken on the basis of these financial statements. A further
description of the auditor’s responsibilities for the audit of the financial statements is located at the XRB's
website at:

https://xrb.govt.nz/Site/Auditing_Assurance Standards/Current Standards/Page8.aspx

Who we report to

This report is made solely to the trustees, as a body. Our audit has been undertaken so that we might state to
the trustees those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the trust and
the trustees as a body, for our work, for this report, or for the opinions we have formed.

RSM Hayes Audit 26 June 2017
Auckland



Statement of Comprehensive Revenue and

Expenses

MANUKAU COUNTIES COMMUNITY FACILITIES CHARITABLE TRUST

For the year ended 31 March 2017

NOTES 2017 2016
Operating Revenue - Exchange Transactions
Gaming Machine Income 4,862,420 4,765,165
Interest Received 1,192 4,667
Total Operating Revenue 4,863,612 4,769,832
Gross Surplus/(Deficit) 4,863,612 4,769,832
Expenses
Authorised Expenses 3 2,437,205 2,361,490
Authorised Purpose Payments 3 2,418,868 2,240,139
Non Cash Expenditure 3 94,756 113,685
Total Expenses 4,950,829 4,715,314
Operating Surplus/(Deficit) before Other Comprehensive Income (87,217) 54,518
Net Surplus/(Deficit) for the Year (87,217) 54,518

These financial statements are to be read in conjunction with the accompanying Notes and the Audit Report.
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Statement of Changes in Net Assets

MANUKAU COUNTIES COMMUNITY FACILITIES CHARITABLE TRUST
For the year ended 31 March 2017

2017 2016
Equity
Opening Balance 210,814 156,297
Increases/(Decreases)

Trustees Income for the Period (87,217) 54,518
Total Increases/(Decreases) (87,217) 54,518
Total Equity 123,597 210,814

These financial statements are to be read in conjunction with the accompanying Notes and the Audit Report.
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Statement of Financial Position

MANUKAU COUNTIES COMMUNITY FACILITIES CHARITABLE TRUST

As at 31 March 2017

NOTES 31 MAR 2017 31 MAR 2016
Equity
Retained Profits 5 74,705 74,705
Gaming Machines Reserve 4 48,892 136,109
Total Equity 123,597 210,814
Assets
Current Assets
GST Receivable 7,101 6,146
ASB Bank Limited - Call Account 27,412 39,220
ASB Bank Limited - Gaming Machine Account 56,891 64,729
Total Current Assets 91,404 110,095
Non-Current Assets
Property, Plant and Equipment 8 242,441 298,152
Total Non-Current Assets 242,441 298,152
Total Assets 333,846 408,247
Liabilities
Current Liabilities
Trade Creditors 210,248 197,433
Total Current Liabilities 210,248 197,433
Total Liabilities 210,248 197,433
Net Assets 123,597 210,814
For and on behalf of the board:
. /’ g
” 4
L& \( g . = >
Robert B Pulman Date
-‘\_/V Z' l'/ a/ O 7
John L Sieprath Date
These financial statements are to be read in conjunction with the accompanying Notes and the Audit Report,
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Statement of Cash Flows

MANUKAU COUNTIES COMMUNITY FACILITIES CHARITABLE TRUST
For the year ended 31 March 2017

2017 2016

Cash Flows from Operating Activities

Receipts from providing goods or services, exchange transactions 4,862,420 4,765,165

Interest, dividends and other investment receipts 1,192 4,667

GST 75,040 (32,312)

Payments to suppliers (4,856,073) (4,601,630)

Total Cash Flows from Operating Activities 82,579 135,890
Cash Flows from Investing and Financing Activities

Receipts from sale of property, plant and equipment - 500

Payments to acquire property, plant and equipment (39,046) (181,983)

Cash Flows from Other Investing and Financing Activities (63,179) (45,863)

Total Cash Flows from Investing and Financing Activities (102,225) (227,345)
Net Increase/ (Decrease) in Cash (19,646) (91,455)
Cash Balances

Cash and cash equivalents at beginning of period 103,949 195,404

Cash and cash equivalents at end of period 84,303 103,949

Net change in cash for period (19,646) (91,455)
These financial statements are to be read in conjunction with the accompanying Notes and the Audit Report.
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Notes to the Financial Statements

MANUKAU COUNTIES COMMUNITY FACILITIES CHARITABLE TRUST
For the year ended 31 March 2017

1, Statement of Accounting Policies

2. Reporting Entity
The entity is a Charitable Trust established by the Trust Deed dated 28 July 1994, registered under the charitable trust act 1957,
This is a PBE entity for the purpose of financial reporting in accordance with the Financial Reporting Act (2013},

The financial statements of MANUKAU COUNTIES COMMUNITY FACILITIES CHARITABLE TRUST are general purpose financial
statements which have been prepared according to Generally Accepted Accounting Practice in New Zealand (NZGAAP).

The trust qualifies and has elected to prepare financial statements as a Tier 2 reporting entity as total expenditure was more
than $2 million but less than $30 million, and the trust is not considered publicly accountable.

Basis of Preparation

The financial statements have been prepared in accordance with Tier 2 Public Benefit Entity (PBE) Financial Reporting Standards
as issued by the New Zealand Accounting Standards Board. They comply with Public Benefit Entity Standards Reduced
Disclosure Regime.

The accounting prineiples recognised as appropriate for the measurement and reporting of the Statement of Comprehensive
Revenue and Expenses and Statement of Financial Position on a historical cost basis are followed by the trust, with the
exception that certain assets as a specified below have been revalued. The information is presented in New Zealand dollars.

Historical Cost
These financial statements have been prepared on a historical cost basis, {except for certain assets which have been revalued as

identified in specific accounting policies below). The financial statements are presented in New Zealand dollars (NZ$} and all
values are truncated, so the line items may not agree to the total.

Gaming Income

Gaming machine income is recognised net of cash disbursements from gaming machines. Income is recognised when received
or receivable on an accrual basis.

Expenses

Expenses for authorised payments are incurred in accordance with the rules set under the Gambling Act 2003, Authorised
expenditure is approved by the board and is recognised when incurred.

Other Expenses

Expenses incurred in running the Trust is recognised when goods or services have been received by the Trust. Expenses are
recognised on an accrual basis,

These financial statements are te be read in conjunction with the accompanying Notes and the Audit Report.
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Notes to the Financial Statements

MANUKAU COUNTIES COMMUNITY FACILITIES CHARITABLE TRUST
For the year ended 31 March 2017

1. Statement of Accounting Policies

2. Reporting Entity
The entity is a Charitable Trust established by Trust Deed dated 28 July 1994,registered under the Charitable Trusts Act 1957.

The financial statements of MANUKAU COUNTIES COMMUNITY FACILITIES CHARITABLETRUST are general purpose financial
statements which have been prepared according to Generally Accepted Accounting Practice in New Zealand (NZGAAP).

The Trust qualifies and has elected to prepare financial statements as a Tier 2 reporting entity as total expenditure was more
than $2 million but less than $30 million, and the group is not considered publicly accountable

Basis of Preparation

The financial statements have been prepared in accordance with Tier 2 Public Benefit Entity (PBE) Financial Reporting
Standards as issued by the New Zealand External Reporting Board (XRB). They comply with New Zealand equivalents to
International Public Sector Accounting Standards Reduced Disclosure Regime (NZ)'

The accounting principles recognised as appropriate for the measurement and reporting of the Statement of Financial
Performance and Statement of Financial Position on a historical cost basis are followed by the trust, with the exception that
certain assets as specified below have been revalued. The information is presented in New Zealand dollars.

Historical Cost
These financial statements have been prepared on a historical cost basis, (except for certain assets which have been revalued as

identified in specific accounting policies below). The financial statements are presented in New Zealand dollars (NZ$) and all
values are truncated, so the line items may not agree to the total.

Gaming Income

Gaming machine income is recognised net of cash disbursements from gaming machines. Income is recognised when received
or receivable on an accrual basis.

Expenses

Expenses for authorised payments are incurred in accordance with the rules set under the Gambling Act 2003. Authorised
expenditure is approved by the board and is recognised when incurred.

Other Expenses

Expenses incurred in running the Trust is recognised when goods or services have been received by the Trust. Expenses are
recognised on an accrual basis.

These financial statements are to be read in conjunction with the accompanying Notes and the Audit Report.
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Notes to the Financial Statements

Incorme Tax

The Charitable Trust is exempt from taxatfon as it is a Charitable Trust registered with the Charities Commission under the
Charities Act 2005.

Goods and Services Tax

Revenues and expenses have been recognised in the financial statements exclusive of GST except that irrecoverable GST input
tax has been recognised in association with the expense to which it relates. All items in the Statement of Financial Position are
stated exclusive of GST except for receivables and payables which are stated inclusive of GST.

Gaming Machines Reserve

Gaming Machine Funds are held in reserve for appropriation by the Trust in accordance with the licence conditions granted by
the Department of Internal Affairs.

Cash Flow Statement Pelicy

Investing activities are those activities relating to the acquisition and disposal of property, ptant & equipment and other fong
term assets. Financing activities are those activities that change the equity and borrowings of the Trust, Operating activities are
those relating to the principal revenue generating activities ofthe trust and includes all transactions and other events that are
notinvesting or financing activities. Cash flows from movements in investments are classified as operating activities

Property, Plant & Equipment

Property, Plant & Equipment are recognised at cost less aggregate depreciation. Depreciation has been calculated based on the
assets useful life. Gains and losses on disposal of fixed assets are taken into account in determining the operating result for the
year.

Depreciation rates are stated in Depreciation Schedule.

Changes in Accounting Policies

There have been no changes in accounting policies. Policies have been applied on a consistent basis with those of the previous
reporting period.

2017 2016
3. Expenses

Authorised Expenses
Accountancy Fees 5,600 4,950
Administration Fees 178,666 175,869
Advertising 194 -
Audit Fee 8,585 7,600
Audit Fee - Internal 34,214 36,372
Bank Fees & Charges 1,556 1,601
Electronic Monitoring 64,612 39,265

These financiai statements are to be read in conjunction with the accompanying Notes and the Audit Report.
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Motes to the Financial Statements

2017 2016
Garning Machine Duty 1,118,355 1,096,414
insurance 18,536 24,502
Lease Charges - Gaming Machine Location 766,429 759,389
Legat Fees - Deductible 3,405 1,175
Licensing Fees 72,175 40,234
Membership Fees 981 4,904
Probfem Gambling Levy 72,832 71,634
Security Expenses 459 808
Service Contract 82,031 89,329
Staff Training & Welfare 7,556 6,580
Storage Fees - Equipment - 863
Total Authorised Expenses 2,437,205 2,361,450

Authorised Purpose Payments
Donation - Ardmore Marist Rugby & Sports Club Inc 2,490 -
Donation - Brookby Schoot 1,670 1,553
Donatien - Bruce Pulman Park Trust 2,388,096 2,428,593
Denation - Cockle Bay Tennis Club - 5,000
Donation - Cosgrove Primary School 7,652 -
Denation - Drury School 4,106 3,906
Denation - Franklin Gymsport Inc 3,180 2,980
Denation - Gymsports New Zealand 7,223 -
Denation - Hunua School 1,315 1,127
Denation - Redhili School 3,240 3,303
Denation - South Auckland Choral Society - 5,000
Denation - Sport Waitakere 1,322 -
Total Authorised Purpose Payments 2,420,294 2,451,472

Authorised Purpose Payments Refunded
Donation - Beachlands School - Previous years grant refund - (1,527)
Donaticn - Brookby School - {100)
Donation - Bruce Pulman Park Trust - Previous years grant refund - {205,110
Donation - Clevedon School - Previous years grant refund - (545}
Donatien - Brugy School - (287)
Donation - Franklin Gymsport [nc previous years grant refund {390) -
Donation - Hunua School - (122)
Donation - South Auckland Choral Society . {3,000)
Donation - Redhill Scheol {1,036) {642)
Total Authorised Purpose Payments Refunded (1,426) (211,333}

Total Authorised Purpose Payments and Refunds 2,418,868 2,240,139

Non Cash Expenses
Depreciation 92,287 104,778

These financial statements are to be read in conjunction with the accompanying Notes and the Audit Report.
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Notes to the Financial Statements

Loss on Sale of Fixed Assets 2,469 8,907
Total Non Cash Expenses 94,756 113,685
Total Expenses 7,369,697 6,955,453
2017 2016

4. Gaming Machines Reserve

Gaming Machines Reserve

Cpening Balance 136,109 81,592
Current Year Earnings (87,217) 54,518
Total Gaming Machines Reserve 48,892 136,109

2017 2016

5, Retained Profits

Retained Profits
Opening Balance 74,705 74,705

Total Retained Profits 74,705 74,705

6. Related Party

The Bruce Pulman Park Trust, where the bulk of the gaming funds have been distributed, is administered by a Board of Trustees,
G E Vazey {Chairperson), R B Pulman, L Auton, M Pulman, P Ginnen, J Bongard and N Hodgins. R B Pulman and N Hodgins are
also trustees of the Manukau Counties Community Facilities Charitable Trust,

Authorised Purpose Payments made to the Bruce Pulman Park Trust were $2,388,096 (Last Year: $2,428,593)

7. Gaming Venues
Gaming machines are located in the following venues:

Shiraz Bar, Meadowland
Pitch Bar & Sound, Papakura
Forge2, Papakura

Boodles, Papakura

Coyote, Papakura

These financial statements are to be read in conjunction with the accompanying Notes and the Audit Report.
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Motes to the Financiat Statements

8. Property, Plant & Equipment

Cost
Property, Plant & $
: EQuipment 2017
Boodles 273,780
Pitch Bar & Sound 284,644
| Coyote 266,720
‘ Forge 2 250,470
 Shiraz Bar 372,627
| Storage 17
| Total Property, Plant 1,448,258
& Equipment
Cost
| Property, Plant & $
" Equipment 2016
: Boodles 273,115
! Pitch Bar & Sound 417,756
| Coyote 254,143
Forge 2 359,679
Shiraz Bar 572,061
4‘ Storage 17

Total Property, Plant 1,876,771
& Equipment

Cost of Disposed . Depreciation
Assets Charged

$ 3

- 12,259
- 11,276
- 22,537
- 16,873
38,895 29,338

38,895 - 92,287

Cost of Disposed ~ Depreciation

Assets Charged
5 5
2,891 18,991
137,514 6,554
956 32,725
110,770 11,575
215,428 34,924
- 7
467,559 104,776

9. Capital Expenditure Commitments

Accumulated
bepreciation

$

237,323
254,878
201,832
210,484
262,393

11

1,166,921

Accumulated
Depreciation

§

225,063
243,602
179,294
193,611
269,481

7

1,111,058

Closing Book
Value

$

36,457
29,766
64,888
39,986
71,339

6

242,442

Closing Book
Value

§

45,161
36,640
73,893
55,298
87,152

10

298,154

There are no [fabilities in respect of capital expenditure at balance date other than those provided for in the accounts (Last Year:

$0).

10. Contingent Liabilities

There are contingent liabilities at balance date $Nil (Last Year: $87,000),

These financial statements aze to be read in conjunction with the accompanying Notes and the Audit Report.
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Notes to the Financial Statements

11. Subsequent Events

There are no subsequent event as balance date.

These financial statements are to be read in conjunction with the accompanying Notes and the Audit Report.
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